
Reconciliation UPdate
What has been eliminated by the 
republican budget and what 
opportunities still exist
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The information contained on our website has been prepared by staff at the CPC Center. The information should not be regarded as rendering legal advice to any person or entity. It 
reflects the CPC Center’s understanding of various subjects and is intended as general background information, not to serve as legal advice based on the specific facts of any particular 
organization or circumstances or as a legal opinion.  It is not privileged and does not create an attorney-client relationship and you should not act, or refrain from acting, based upon any 
information provided. In addition, the information contained on this website may not be comprehensive or reflect the most current legal developments on any particular issue.The 
information is not a substitute for advice from qualified counsel and we recommend that counsel should be consulted for legal advice. 



Tax credits FOR SOLAR AND WIND
● All projects applying for tax credits* should commence construction by 

December 31, 2025 to avoid many of the new rules

○ Credits will still be available until July 4, 2026 BUT will have to 

comply with complex restrictions starting January 1, 2026

● Under existing guidance these projects must be placed in service 

within four years of the commence construction date
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*Tax credits for wind and solar include the tech neutral Investment Tax Credit (48E) or 
Production Tax Credit (45Y)



Must either:

A) Start physical work of a significant nature (Includes eligible work 

completed on or off-site by taxpayer, contractor, or subcontractor if done 

under a binding contract)

B) Paying or incurring at least five percent of the total project cost (we 

advise 12-15 percent to account for overages)

a) Due to Treasury rules changes, this safe harbor is no longer available 

to wind, or to solar 1.5 MW or larger
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How do I commence construction?



WHAT ARE FEOC/PFE restrictions?
● Foreign Entity of Concern / Prohibited Foreign Entities restrictions will 

make most project eligibility unworkable for projects commencing after 

December 31, 2025

● Places requirements on projects that have connections to certain 

nations and entities deemed as a national security threat

● This includes:

○ Having a share of ownership or influence

○ Making effective control payments*

○ Sourcing materials
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*Payment restrictions apply to tax years that begin after July 4, 2025. Learn more here: 
https://taxlawcenter.org/blog/navigating-obbba-phaseouts-prohibited-foreign-entity-rules-a
nd-other-new-rules



Tax credits FOR Other TECHNOLOGIES
● Full tax credits* will be available for geothermal, hydropower, energy 

storage, and nuclear that commence construction by January 1, 2033

○ 75% credit in 2034, 50% in 2035 and full elimination thereafter

○ Subject to material assistance FEOC/PFE restrictions starting 

January 1, 2026

● Full ITC tax credits will be available for ground-source heat pump 

projects that commence construction by January 1, 2035

○ Will NOT be subject to FEOC/PFE restrictions

● Safe harbor is still available to commence construction
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*Tax credits include the tech neutral Investment Tax Credit (48E) or Production Tax Credit 
(45Y)



OTHER TAX CREDITS
● Commercial Clean Vehicle Credit (45W) will sunset on September 30, 

2025 and EVs need to be placed in service by this date to qualify 

● Alternative Fuel Vehicle Refueling Property Credit (30C) will sunset on 

June 30, 2026 and technology needs to be placed in service by this 

date to qualify

● Neither will be subject to FEOC/PFE restrictions
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BOTTOM LINE
● Complete or commence construction on as many solar and energy 

storage projects as possible by the end of 2025 

● Ground-source heat pumps tax credits remain unchanged and are great 

option until at least 2035

● Know your filing deadlines relative to your fiscal year (we can help you 

figure that out)

● If you have any questions or need help strategizing, the Congressional 

Progressive Caucus Center is here to help!
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Resources
● More information on changes to tax credits:

○ Sign up for CPC Center’s Unrig the Rules updates

○ NYU Tax Law Center’s Navigating OBBBA Guide

○ S2 Strategies’ Reconciliation Bill Energy Overview

○ Undaunted’s Updates to Energy Tax Credits Overview

● How to apply for tax credits before the deadline:

○ CPC Center’s Step-By-Step Guide for Pre-Registration Requirements

○ L4GG’s Clean Energy Tax Navigator

○ How to Claim the $40,000 Tax Credit for Your Electric School Bus
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https://www.progressivecaucuscenter.org/unrig-the-rules
https://taxlawcenter.org/blog/navigating-obbba-phaseouts-prohibited-foreign-entity-rules-and-other-new-rules
https://docs.google.com/document/d/12Rnvf6RDUwCewHGazLshKFh39Rv3Ikbgp2Vfl1O24dQ/edit?tab=t.0#heading=h.me1qhcrisldd
https://www.undauntedk12.org/energy-tax-credits-for-schools-updates
https://www.progressivecaucuscenter.org/direct-pay-pre-registration-requirements-a-step-by-step-guide
https://cleanenergytaxnavigator.org/
https://www.wri.org/events/2025/7/how-claim-40000-tax-credit-your-electric-school-bus

